An act relating to the composition and appointment of the board of directors of a corporation to which the board of regents of The University of Texas System delegates investment authority for the permanent university fund or other funds under the control of the board of regents. by Texas. Legislature. House of Representatives.
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relating to the composition and appointment of the board of 
directors of a corporation to which the board of regents of The 
University of Texas System delegates investment authority for the 
 permanent univ~rsity fund or other funds under the control of the 
board of regents. 
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS: 
SECTION 1. Sections 66.08(d) and (e), Education Code, are 
amended to read as follows: . 
(d) The board of directors of the corporation shall have 
nine members, determined as follows: 
( 1) six [ • Tl=lc seare. GRall aflflsiRt aRe rCHl:9Ve all] 
members appointed by the board, of whom ref the seare ef eireeters 
ef the eer~eratieB. At least] three must be members of the board 
and. the other three must have a substantial background and 
expertise in investments; 
ill [aH4] the chancellor of The University of Texas 
System; and 
(3) two members appointed by the board of regents of 
The Texas A&M University System, at least one of whom must have a 
substantial background and expertise In investments [shall se 
aflflsiRtea as eirceters] .. 
(e) Each appointed member of the board of directors of the 
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pleasure of the appointing entity [~Re Beare sRall seleet eRe er 
more sf the me~erG of tRC Boara af eircetero of the Gor~9ratien
from a list of eaFleieates \litR G'l:lsotantial aae]'C§roune aRe clEj?crtic€ 
in investments tRat is GUBmittee to t~e Boara by the saara 9f 
rerg-cRts af THO TC1£as l"..&M UNiversity System] . 
SECTION 2. (a) This sect ion applies to the corporation 
descr ibed by Section 66.08, Educat ion Code, and governs the 
implementation of the changes in law made by this Act to the board 
of directors of the corporation. 
(b) This Act does not affect the terms of office of members 
of the corporat ion's. board of dir ectors who are serving on the 
effective date of this Act. 
(c) The board of regents of The Texas A&M University System 
shall appoint two directors as required by Section 66.08(d) (3), 
Education Code, as added by this Act, as follows: 
(1) one director on the expiration of the term of 
office of a director serving on the effective date of this Act who, 
under prior law, was appointed to that position on recommendation 
of that board of regents;' and 
(2) one dir~ctor on the first expirat ion after the 
effective date of this Act of a term of office of any director, 
other than: 
(A) the director described by Subdivision (1) of 
this subsection; and 
(B) any director who also serves as a member of 
the board of regents.of a university system, as defined by Section 
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(d) As soon as practicable after the effective date of this 
Act, the board of directors of the corporation and the board of 
regents of The University of Texas System shall amend the bylaws of 
the corporation as necessary to give effect to the requirements of 
this Act. 
SECTION 3. This Act takes effect immediately if it receives 
a vote of two-thirds of all the members elected to each house, as 
provided by Section 39, Article III, Texas Constitution. If this 
Act does not receive the vote necessary for immediate effect, this 
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President of the Senate peaker of the House 
. I certify that H.B. No. 2825 was passed by the House on May 
10, 2011, by the following vote: Yeas 145, Nays 0, 1 present, not 
voting. 
I certify that H.B. No. 2825 was passed by the Senate on May 
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